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Statistical Considerations
of Seasonal Movement in Demand Forecast
(the 2nd Report)

Ikuro HASHIMOTO

The time series data analysis is one of the techniques used for demand forecasting.
This analytical method consists of four types of movements such as trend movement,
cyclical movement, seasonal movement and irregular component of demand. There have
been several analytical methods available for dealing with seasonal movement. The
previous report discussed the statisitical considerations on the seasonal distinction
average method, link relatives method, moving average ratio method and sequential
forecast method. The present study analyzes seasonal movement in a dummy valiable
method and compares statistical considerations on the results of the previous report with
those of the present study. The amount sold by the department stores were used to show
numerical examples. As the results of caliculations, the probabilities for the forecast
error at the levels of the 5%, +109% and +15% forecasting accuracy are 0.65, 0.91 and
0.98, respectively. The probabilities for the forecast error are the same or larger,

compared with those of the previous report.
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SAS DATA RD7;
CMS FILEDEF RDD7 DISK xxxxxxxx DATA A;
INFILE RDD7;
08s URIAGE DAl DAz DA3 TIME INPUT URIAGE DAl DA2 DA3 TIME;
1 41176298 0 0 0 1 PROC PRINT;
2 44099329 1 0 0 2 PROC PLOT; .
PLOT URIAGEXTIME;
3 49614314 0 1 0 3 ZRD7:
i 71685781 0 o 1 i PROC REG DATA=RD7;
3 47532911 0 0 o s MODEL URIAGE=DAl DA2 DA3 TIME;
OUTPUT OUT=RNEW P=PREDICT R=RESID;
6 498644375 1 0 0 6 O T o
7 52693167 0 1 0 7 PROC ERony
8 70907794 0 0 1 8 GEX PREDICTXTIME='P'/OVERLAY;
9 49445720 0 0 0 9 PLOT URIAGEXTIME PREDICT E="P'/ ;
10 52517779 1 0 0 10 PLOT RESID*TIME-/VREF=0;
11 55025547 0 1 0 11 gé$ARgE§f
12 73246843 0 0 1 12 ;
13 i 0 0 0 13 DATA RDS8;
14 1 0 0 14 CMS FILEDEF RDD8 DISK ~/////// DATA A;
15 0 1 0 15 INFILE RDDS;
16 0 0 1 16 INPUT JISOKU;
DATA NAXXYOS;
MERGE DT1 RD8;
GOSA=( (PREDICT—-JISOKU) /JISOKU) %100%~1;
(1) PROC PRINT DATA=NAXXYGS;
RUN;
0BS JISOKU —3 SASEKIALHDOTwrT A
1
2
3
4
2 T AT T xowos DA BICHI X 1ET — £ £ v 1 (1)
7 . .
8 B, k712/////]]/DRBT — &€y M2)ERASL,
9 _ — .
10 SAS #EfT& ¥ % L KBIRTIEHRHIAELR
12 .
13 51195399 Do
14 51881986 _
15 56154397 34 SASICLBHAB
16 75508243 e _ .
Bl 2 E%EH B ORBRIS2EE OF BRIk ORE D
@) %%, EERSH ORERE 4 12F+, URIAGE,
X—2 SASF—%2%tvyt (BHE) DA1~DA3, TIME, JISOKU i3 « 2T L
SAS
DEP VARIABLE: URIAGE
ANALYSIS OF VARIANCE
SUM OF MEAN
SOURCE DF SQUARES SQUARE F VALUE PROB>F
MODEL 4 1.30548E+15 3.26369E+14 103.391 0.0001
ERROR 7 2.20966E+13 3.15666E+12
C TOTAL 11 1.32757E+15
ROOT MSE 1776698 R-SQUARE 0.9834
DEP MEAN 54815688 ADJ R-SQ 0.9738
C.V. 3.241205
PARAMETER ESTIMATES
PARAMETER STANDARD T FOR HO:
VARIABLE DF ESTIMATE ERROR PARAMETER=0 PROB > |TI
INTERCEP 1 42355721.07 1291802.54 32.788 0.0001
DAl 1 2028866.95 1459143.48 1.390 0.2070
DA2 1 4913397.56 1484278.90 3.310 0.0129
DA3 1 23676543.18 1525251.05 15.523 0.0001
TIME 1 739317.72 157039.44 4.708 0.0022
SAS
0BS URIAGE DAl DAZ2 DA3 TIME PREDICT RESID JISOKU GOsA
1 41176298 0 0 0 1 43095039 -1918741
2 44099329 1 0 0 2 45863223 -1763894
3 49614314 0 1 0 3 496487072 127242
G 71685781 0 0 1 4 68989535 26962646
5 47536911 0 0 0 5 46052310 1484601
6 49844375 1 0 [} 6 48820494 1023881
7 52693167 0 1 0 7 526444343 248824
8 70907794 0 0 1 3 71946806 -1039012
9 494643720 0 0 0 9 49009581 434139
10 52517779 1 0 0 10 51777765 740014
11 55025547 0 1 0 11 55401614 -376067
12 73246843 0 0 1 12 74904077 -1657234 . .
13 . 0 1] 0 13 51966851 . 51195399 1.50688
14 1 0 0 14 54735036 . 51881986 5.49912
15 0 1 0 15 58358884 . 56154397 3.92576
16 0 0 1 16 77861348 . 75908243 2.57298

—4 SASKIZHWER (BEE



FETFACHT 2 FMEHOMENEER FE2H) 91

sAs
PLOT OF URIAGEXTIME LEGEND: A = 1 0BS, B = 2 O0BS, ETC.
PLOT OF PREDICTXTIME  SYMBOL USED IS P
| P
| /
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i
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/
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PLOT OF RESIDXTIME LEGEND: A = 1 0BS, B = 2 0BS, ETC.
A
2500000
2000000
1500000 A
1000000 A
R
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N
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u
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L A
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-1000000 A
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NO. 4% A4F20F (S YOIARTAD  RAEEETAD UDILAALEETID L YOIAYTAD A4ERETAY UOIAAAERETRY

1 (=50.0) - (=48.0) -49.0 [ 0. 000 [ 0. 000 o 0. 000 0 0. 000

2 (~48.0) - (-46.0)  -47.0 0 0. 000 0 0. 000 0 0.000 0 0. 000

3 (-46.0) - (-44.0)  -45.0 0 0.000 0 0. 000 o 0. 000 0 0. 000

4 (-44.0) - (-42.0)  -43.0 0 0. 000 [ 0. 000 0 0. 000 o - 0.000

§ (-42.0) - (-40.0)  ~41.0 0 0. 000 0 0.000 0 0. 000 0 0. 000

6 (-40.0) - (-38.0)  -39.0 0 0. 000 0 0. 000 0 0. 000 0 0.000

7 (-38.0) - (-36.0) -37.0 0 0. 000 [ 0. 000 o 0. 000 0 0. 000

8 (-36.0) - (-34.0) -35.0 [ 0. 000 0 0. 000 o 0. 000 o 0. 000

9 (-34.0) - (-32.0) -33.¢C 0 0. 000 [ 0. 000 0 0. 000 o 0. 000

10 (=32.0) - (~30.0) -31.0 0 0. 000 0 0. 000 [ 0. 000 0 0. 000

11 (=30.0) - (-28.0) -25.0 0 0. 000 0 0. 000 o 0. 000 0 0. 000

12 (-28.0) - (-26.0) ~-27.0 [ 0. 000 [} 0.000 2 0. 006 2 0. 006

13 (-26.0) - (-24.0)  -25.0 0 0. 000 0 0. 000 o 0. 000 2 0. 008

14 (-24.0) - (-22.0) -23.0 1 0. 004 T 0. 004 ) 0. 003 3 0. 009

15 (-22.0) = (-20.0) =-21.0 0 0. 000 1 0. 004 [ 0. 000 3 0. 009

16 (-20.0) - (~18.0)  -19.0 0 0. 000 1 0. 004 1 0. 003 4 0.013

17 (-18.0) - (-16.0) -17.0 1 0. 004 2 0. 008 1 0.003 5 0.016

18 (-16.0) - (-14.0)  -15.0 1 0.004 3 0.013 1 0. 003 3 0.019

19 (-14.0) = (-12.00  -13.0 4 0.017 7 0. 029 10 0.031 16 0. 050

20 (-12.0) - (=10.0) =i1.0 8 0.033 15 0. 063 7 0. 022 23 0.072

21 (-10.0) - ¢ -8.0) -9.0 11 0.046 26 0. 108 22 0. 069 45 0.141

22 ( <8.0) - ( -6.0) -1.0 18 0.075 a4 0. 183 17 0.053 62 0.194

23 ( -6.0) - ( -4.0) -5. 0 26 0.108 70 0. 292 39 0.122 101 0.316

24 (-4.0) - ¢ -2.0) ~3.0 40 0. 167 110 0.438 54 0.169 155 0.484

25 ¢ =2.00 = C 0.0) -1.0 36 0.150 146 0. 608 a7 0.147 202 0. 631

26 ¢ 0.0 - ¢ 2.0 Lo 40 0. 167 186 0.775 48 0.153 251 0.784

27 ¢ 2.0 - C 4.0 3.0 30 0.125 216 0. 800 23 0.072 2174 0. 856

28 ¢ 4.00 - ( 6.0 5.0 14 0.058 230 0.958 20 0.063 294 0.918

28 ¢ 6.0 - ¢ 8.0 7.0 5 0. 021 235 0.979 1 0. 034 305 0.9853

30 ¢ 8.0 - C10.0) 9.0 4 0.017 239 0.996 4 0.013 308 0. 966

31 C10.0) - 12,0 1.0 1 0. 004 240 1. 000 5 0.016 314 0. 981

32 € 12,0 - ¢ 14.0) 13.0 0 0. 000 240 1. 000 1 0.003 315 0.984

33 ( 14.0) - ¢ 16.0) 15.0 0 0. 000 240 1. 000 1 0. 003 318 0.988

834 (16.0) - ¢ 18.0) 17.0 0 0. 000 240 1. 000 o 0. 000 318 0. 988

35 ¢ 18.0) - ( 20.0) 19.0 0 0. 000 240 1. 000 0 0.000 316 0. 988

36 € 20.0) - ( 22.0) 21.0 0 0. 000 240 1.000 ) 0.003 3i1 0.99]

37 € 22.0) - ( 24.0) 23. 0 0 0. 000 240 1. 000 o 0. 000 317 0. 891

a8 ( 24.0) -  26.0) 25.0 0 0. 000 240 1. 000 o 0. 000 a7 0.991

a2 ( 26.0) - ( 28.0) 27.0 0 0. 000 240 1. 000 0 0. 000 a7 0. 981

40 ( 28.0) - € 30.0) 29.0 0 0. 000 240 1. 000 o 0.000 a7 0. 991

41 € 30.0) - ( 32.0) aL.0 0 0. 000 240 1.000 2 0. 006 319 0.897

42 ( 32.0) - ( 34.0) 33.0 0 0. 000 240 1. 000 1 0. 003 320 1.000

43 ¢ 34.0) - ( 36.0) 35.0 0 0. 000 240 1. 000 o 0. 000 320 1. 000

44 € 36.0) - C 38.0) 37,0 0 0. 000 240 1.000 0 c. 000 320 1.000

45 ¢ 38.0) - C 40.0) 33.0 [ 0. 000 240 1. 000 0 0. 000 320 1. 000

46 € 40.0) -  42.0) 41.0 0 0.000 240 1. 000 o 0. 000 320 1. 000

47 (42,00 - ( 44.0) 430 o 0. 000 240 1.000 o ¢. 000 a20 1. 000

48 ( 44.0) -  46.0) 45.0 0 0. 000 240 i. 000 0 0.000 320 1.000

49 ( 46.0) = ( 48.0) 47.0 0 0. 000 240 1.000 0 0. 600 320 1. 000

50 ( 48.0) - ¢ 50.0) 43.0 0 0. 000 240 1.000 o ©.000 320 1. 000
FaTy 50% - 59% PECLE L] T 50% - 59%

(3] V9IAET RO nAEFET 2D VOFARAEFETRY NO. EEE R N4%20F Lt 9744729 nALFETRY YOFANALFETRY

0 0. 000 0 0. 000 1 (=50.0) - (-48.0) -49.0 [ 0. 000 o 0. 000

0 0. 000 0 0. 000 2 .0 o 0. 000 0 0. 000

0 0. 000 0 0. 000 3 .0 0 0. 000 0 0. 000

0 0. 000 0 0. 000 4 .0 0 0. 000 0 0. 000

0 0. 000 0 0. 000 s .0 0 0. 000 0 0. 000

0 0.000 0 0. 000 6 .0 0 0. 000 0 0. 000

0 0. 000 0 0. 000 7 0 o 0. 000 0 0. 000

[ 0.000 o 0. 000 8 [ 0 0. 000 0 0. 000

0 0. 000 0 0. 000 9 .0 0 0. 000 0 0. 000

a 0.000 0 0. 600 .0 0 0. 000 o 0. 000

0 0. 000 0 0. 000 .0 0 0.000 0 0. 000

0 0. 000 0 0. 000 [ 2 0.002 2 0. 002

o 0. 000 0 0. 000 0 o 0. 000 2 0. 002

0 0. 000 o 0. 000 .0 2 0. 002 4 0. 004

0 0. 000 0 0. 000 .0 [ 0. 000 4 0. 004

1 0. 008 1 0. 003 .0 2 0. 002 6 0.007

0 0. 000 1 0. 003 .0 2 0. 002 8 0. 009

5 0.014 6 0.017 .0 7 0. 008 15 0.016

8 0. 022 14 0. 038 .0 22 0.024 a7 0.040

12 0.033 26 0.072 .0 27 0. 029 64 0.070

17 0.047 43 0.119 .0 50 0. 054 114 0. 124

29 0.081 72 0. 200 .0 64 0.070 178 0.193

a1 0. 086 103 0. 286 0 96 0.104 274 0. 298

51 0.142 154 0.428 .0 145 0.158 419 0. 455

66 0.183 220 0.611 .0 148 0.162 s68 0.517

53 0. 147 273 0.758 .0 144 0.157 712 0.774

40 0111 313 0.869 .0 91 0. 099 803 0.873

14 0. 039 327 0. 908 . 0 48 0. 052 851 0.925

16 0.044 343 0.953 .0 az 0.035 883 0. 960

10 0. 028 353 0. 981 N 18 0. 020 901 0.979

2 0. 006 ass 0. 986 .0 8 0. 009 909 0. 388

4 0.011 359 0. 997 .0 5 0. 005 914 0. 993

0 0. 000 as9 0.997 .0 1 0.001 315 0. 995

1 0. 003 as0 1.000 0 1 0. 001 916 0. 996

0 0. 000 360 1.000 .0 o 0. 000 916 0. 936

0 0. 000 aso0 1.000 .0 1 0.001 817 0.997

0 0. 000 260 1.000 .0 0 0. 000 917 0. 997

0 0.000 360 1. 000 .0 0 0. 000 a7 0. 997

0 0. 000 360 1. 000 -0 0 0.000 917 0.997

o 0.000 360 1.000 [ o 0. 000 917 0.997

0 0. 000 350 1.000 .0 2 0. 002 919 0. 999

0 0. 000 60 1.000 0 | 0.001 920 1. 000

0 0. 000 360 1. 000 .0 o 0. 000 920 1. 000

0 0. 000 360 1.000 o o 0. 000 920 1.000

0 0. 000 260 1. 000 .0 0 0. 000 920 1.000

o 0. 000 360 1.000 0 o 0. 000 920 1.000

o 0.000 aso 1.000 .0 0 0. 000 920 1.000

0 0.000 360 1.000 0 0 0.000 320 1. 000

0 0.000 380 1. 000 .0 0 0. 000 920 1. 000

0 0. 000 360 1. 000 .0 0 0.000 920 1. 000
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