T TERFERTRE
%175 B MBFI574

85

Common Law iz} %
Accountants £:+FHFE D HE

2 %

Logic of Accountants’ Accounting Liability at

Common Law
Iwao HAYAKAWA

Public accountants have been generally held to be liable to all third party users suffering
losses, for gross negligence or fraud (failure to use even slight care). If the work of the auditor
is found to be for the primary benefit of the third party or, more recently, if the auditor may
reasonably foresee specific uses by identifiable classes of third parties relying on his work,
ordinary care may be the standard to which he is held. In meeting his required duty of care, it
is now clear that the accounting profession’s own standard constitute minimum acceptable

behavior.
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