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Financial Analysis by using SEM diagram in case of Sankyo Seiko Co., Ltd.
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Abstract

ROE is widely used as financial analysis techniques.

In case of downsizing

companies such as Sankyo Seiko, the conventional financial analysis technique often

gives misleading results, because lower sales results should give a negative

impression to investors.

On the other hand, factor analysis can assist a clear view on

the correlation between factors, and finally arrow diagrams with degrees of fitness

often visualize financial positions by using SEM.
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S15M 38199 3794 57647| 3300 -196 7243 35420
Fty 42441 2167 58930| 2091 -402| 5817 29152
RERE 5178 1234 12183| 1128 361 964 6545

SHIZELIEZEBLLLZDLDIIER2D®Y THD,

F2 BELLET—2FK

FTLE |BERE |MEEH ERCF |RECF (HLES (MEE
S05M 1.194 0.038) 0682 -0.193] -0.090| 1.132| 0.415
S06M 1.330 0.411] 1.862| -0.491| -1.686] -0.999| 1633
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BECF -0.252
BEAE
B&ES 0.222 0.151

0.928 0.232 | 0.085
0.978 . -0.157 | 0.005

-0.444 0.89 0.005
0.801 -0.465 | 0.138

Factorl | Factor2 | Factor3
Ssloadings 2.77 1.878 1.644

ProportionVar| 0.396 0.268 0.235

CumulativeVar| 0.396 0.664 0.899

Test of the hypothesis that 3 factors are sufficient.
The chi square statistic is 5.65 on 3 degrees of freedom.
The p-value is 0.13.
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Parameter Estimate
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lam [#23& EEZE: 1) 1.109
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