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The problems of Taxation at the source

and tax treaty provisions.

Ichibei Kudo

A quari-educational foudation and an educational foundation manage, control eaeh
school and hire people and pay salary to people, non-setllers and non-residents. We will
examine the Japanese taxation acts and duplicate taxation ones and how to be dealed
with them.
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e \T.S 'Y APPLICATION FORM FOR INCOME TAX CONVENTION
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INSTRUCTIONS

Submission of the FORM

1

This form is to be used by the Professionals, Entertainers, Sportsmen or
Temporary Visitors* in claiming the relief fromn Japanese Incoine Tax on
Salary or Remuneration provided in subparagraph 8 (a) of Article 161
of the Income Tax Law under the provisions of the Income Tax
Convention.

*  “Temporary Visitor” means a non-resident of Japan who stays in
Japan for the period not exceeding the certain period prescribed in
the Convention (183 days or less in a calendar year).

This form must be prepared separately for each Payer of Salary, etc.

This form must be submitted in duplicate to the Payer of Salary, etc.,
who has to file the original with the District Director of Tax Office for
the place where the Payer resides, by the day before the payment of

Salary, etc., is made. The same procedures must be followed when there

is any change in the statements on this form. )

To qualify for exemption from Japanese Income Tax under the
provisions of certain Tax Conventions with respect to the Remuneration
derived from the activities which are exercised pursuant to a special
programme between the Governments of the two Contracting States
and/or which are supported substantially by the public funds of the
Government or the like, this formm must be accompanied by supporting
documents to the effects stated above.

Completion of the FORM
5 Applicable blocks must be checked.
6 Enter into column 4 the following types of income :

(1) For Remuneration derived by a Professional, Entertainer or
Sportsman, (other than Temporary Visitors) describe such
Remuneration as shall not be attributed to a permanent establish-
ment or a fixed base in Japan of the Recipient (such Remuneration
as not accounted for in the books of the permanent establishment or
the fixed base).

(2) For Salary, etc., derived by a Temporary Visitor, describe such
Salary, etc., as will not be borne by a permanent establishment or a
fixed base in Japan of the employer of such Visitor (e.g. Salary, etc.,
which is not deducted as expenses for the calculation of profit of such
permanent establishment or fixed base).

Column 5 must be filled out in the same way as for column 4, if the
Recipient is a Temporary Visitor or other person who claims the relief
from the Japanese Income Tax on such Remuneration under the
provisions of the Convention. (The amount of such Remuneration nust
be within the limit of the provisions of the Convention.)

Enter into column 6 the details of conditions prescribed in the relevant
provisions of the Convention.

If necessary, the applicant may be requested to furnish further
information in order to decide whether relief under the Convention
should be granted or not.
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INSTRUCTIONS

Submission of the FORM
1 This form is to be used by the Recipient of the following incomes in
claiming the relief from Japanese Income Tax under the provisions of the

Income Tax Convention:

(1) Remuneration derived by a Professor or Teacher who makes a
temporary visit to Japan for the purpose of teaching or conducting
research at an accredited university, college, ete.

(2) Gift from abroad for the purpose of maintenance, education, study,
research or training, the grant or award, or income from personal
services performed in Japan and which is received or derived by,

(a) Student, (b) Business apprentice* or (c) Recipient of Graut,
etc., from the governmental, religious, and the like bodies.*

* Student, Business Apprentice or Recipient of Grant, etc., above
include such a person who makes a temporary visit to Japan as a
participant in a program sponsored by the Government of Japan or
other governmental institution.

2 This form must be prepared separately for each Payer of Remuneration,
Grant, etc..

3 This form must be submitted in duplicate to the Payer of
Remuneration, Grant, etc., who has to file the original with the District
Director of Tax Office for the place where the Payer resides, by the day
before the payment of Remuneration, etc., is made. The saine procedures
must be followed when there is any change in the statements on this
form.

4 The applicant must attach the following document:

(1) In case of Student: a certificate issued by the university, etc., where

he is registered as a student.

(2) In case of Business Apprentice: a certificate issued by the training
institution, etc., where he takes training.

(3) In case of Recipient of Grant: a certificate issued by the institution
from which he receives the grant, etc.

Completion of the FORM
&5 Applicable blocks must be checked.
6 Column 5 must be filled out in the same way as for column 4.

7 Enter into column 6 the details of conditions prescribed in the relevant
provisions of the Convention.

If necessary, the applicant may be requested to furnish further
information in order to decide whether relief under the Convention

should be granted or not.
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